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BRONX RES DENI ACAESD BY US G [LLEGALLY GALECTI NG HNDG
TO LIVE IN LOMR MNNHATTAN AFTER THE 2001 THRROR ATTACKS

JAMVES B. COVEY, the United States Attorney for the
Southern District of New York, announced that JOBI M ROSE, 34, a
resident of the Bronx, was arrested and charged today with theft
of governnment noney and mail fraud in connection with a schene to
defraud the Lower Manhattan Devel opnent Corporation and the U. S.
Departnment of Housing and Urban Devel opnent (HUD) of federal
grant noney nade avail able after the Septenber 11, 2001,
terrorist attacks to assist in the revitalization of Lower
Manhat t an.

A two-count crimnal Conplaint, unsealed today in
Manhattan federal court, charges that ROSE devi sed a schene
to fraudulently obtain noney from grant prograns established by
t he Lower Manhattan Devel opnment Corporation to retain and attract
residents to Lower Manhattan. As the Conpl aint states, the Lower
Manhatt an Devel opnent Corporation (LMDC) was created by the State

and City of New York after terrorist attacks to coordinate the
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rebuil ding and revitalization of Lower Manhattan, defined as the
area south of Houston Street. To further this goal, the LNMDC
recei ved HUD grant noney to fund Septenber 11, 2001 Resi dents
Grants, and a Two- Year Conmitnent-Based G ant program  Septenber
11, 2001 Residents Gants were paid to eligible individuals who
lived in one of three designated zones in Lower Manhattan on
Septenber 11, 2001. The Two- Year Conmi tnment-Based G ant program
provi des noney to eligible individuals who make a two-year
commtnment to live in one of the three designated zones in Lower
Manhat t an.

According to the Conpl aint, on Septenber 24, 2002, ROSE
filled out and submtted an application to the LMDC for a
Septenber 11, 2001 Residents Grant and a Two- Year Conm t nent -
Based Grant. It is alleged that in this application and
according to the terns of the grants, ROSE certified that he was
living at 310 Greenwich Street in Lower Manhattan on Septenber
11, 2001, and that he currently lived and intended to |live at
that address for two years.

The Conpl aint alleges that LMDC | ater approved ROSE s
application, which made ROSE eligible to receive a one-tinme grant
of $1,000 and $179.85 per nonth in grant noney over the two-year
period he prom sed to live at 310 G eenwich Street, for a tota
grant of $5,316. As of the date of his arrest, ROSE had received
$4, 417. 15 of this grant noney.

Nonet hel ess, the Conpl aint alleges that ROSE was not

living at 310 G eenwich Street on Septenber 11, 2001, or at any
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time thereafter, but rather was renting the apartnent to another
i ndi vidual. The Conplaint alleges that ROSE owns a cooperative
apartnent in the Bronx, where he was arrested today.

| f convicted of all of the charges in the Conplaint,
ROSE faces a maxi mumterm of inprisonment of 20 and a fine on
each count of $250, 000.

M. COMEY praised the investigative efforts and
cooperation of the Lower Manhattan Devel opnent Corporation, the
O fice of the Inspector General for the U S. Departnent of
Housi ng and Urban Devel oprment, the U.S. Postal |nspection
Service, and New York City Departnment of Investigation — Ofice
of I nspector Ceneral HPD

Assistant United States Attorney WLLI AM KOVAROFF is in
charge of the prosecution.

The charges in the Conplaint are nerely allegations,
and the defendant is presuned to be innocent unless and until
proven guilty.
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